Basis of lllustration - Stochastic
Forecast - CIP

Last Modified on 16/10/2023 2:50 pm BST

This article is a continuation of Basis of lllustration - Results - CIP

The Stochastic Forecast tab includes a Projection, Probability and Portfolio graph:
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£488,215.99 or 112.36%
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£256,551.00 or 11.39%
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£796,185.00 or 246.32%
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Proposal
Forecast Based on Investment Scenario
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Expactad Cutzome

£452,999.00 or 97.04%

Lowsst Cutcame (5% Chance |

£261,597.00 or 13.79%

Highest Quteome | 5% Chance |

£697,694.00 or 203.47%

Strategic Asset Allocation Comparison
Moody's stochastic engine is accessed directly by this application and
provides data to populate these graphs, showing

- Probability-based (stochastic) forecasts for the strategic asset allocation
representing the risk category, slongside

- The forecast is based on the investment proposal or adviser
recommendation.

The simulation models the full range of viable outcomes.

The probabilities indicated are high and low final fund values expected by
the mode| (Sth and 95th percentile from the distribution model), and the
average indicated is the ‘expected cutcome’.

The first column is based on the Target Strategic Asset Allocation. The second column is

based on the Proposal.
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Proposal
Forecast Based on Investment Scenarno

Target Strategic Asset Allocation (SAA)
Forecast with No Costs
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Expected Outcome Expactad Outcome

£488,215.99 or 112.36%
Lowest Outcome [ 5% Chance |
£256,551.00 or 11.59%

Highest Outcome ( 53 Chance )
£796,185.00 or 246.32%

£452,999.00 or 97.04%
Loweast Qutcome [ 5% Chance )
£261,597.00 or 13.79%

Highest Qutcome [ 5% Chance )
£697,694.00 or 203.47%

Toggle between Proposal without Costs, Proposal with Costs, Proposal with
Inflation and Proposal with Costs & Inflation:

Select a View to Display Proposal without Costs Proposal with Costs Propaosal with Inflation Proposal with Costs & Inflation ‘“

For further information on Comparison with Ex-Ante using a CIP, see article Basis of lllustration -
Deterministic Forecast - CIP
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