Ex-Post Reviews - Stochastic
Forecast
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This article is a continuation of Ex-Post Reviews - Optimise

The Stochastic Forecast tab includes a Projection, Probability and Portfolio graph:
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Strategic Asset Allocation Comparison

Moogy's stochastic engine i accessed directly by this appiication and

2600000 £500000 2500000 provides data to populate these graphs, showing:

- Probability-based {stochastic) forecasts for the strategic asset
allocation representing the risk category, alongside.
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- The next period projection forecast s bsed on the current period and
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. £300000 00000 inciugies any changes applied to optimise for the next period by
g e g H extending the term, adding new money, rebalancing the portfolio,
g kg 3 adjusting fees or other atiribute.
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2200000 o, B The simulation models the full range of viable outcomes.
£100000 £100000 The procabilities indicated are high and low final fund values expected

by the model (5th and 95th percentile from the distribution model),
and the average indicated s the ‘expected outcome”.
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Lowest Outcome inc. Costs { 5% Chance)
£185,959.00 or 26.18%

Highest Outcome inc. Costs (5% Chance )
£438,798.00 or 197.76%
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Gontinue to Client Check-In

The first column is based on the Target Strategic Asset Allocation. The second column is
based on the Current Period Projection and finally the third column is based on the Next
Period Projection.
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£333,848.89 or 126.54%

Lowest Qutcome inc, Costs [ 5% Chance )
£199,934.00 or 35.67%
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£500,262.00 or 239.46%
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Expected Outcome inc. Costs
£297,447.35 or 101.84%

Lowest Outcome inc. Costs [ 5% Chance)
£185,959.00 or 26.19%

Highest Outcome inc. Costs { 5% Chance )
£438,798.00 or 197.76%
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Strategic Asset Allocation Comparison

Moody's stochastic engine is accessed directly by this application and
provides data o populate these graphs, showing:

- Probabilfty-based (stochastic) forecasts for the strategic asset
allocation representing the risk category, alongside.

- The next period projection forecast is based on the current period and
inciudes any changes applied to optimise for the next period by
extending the term, ading new money, rebalancing the portfolio,
adjusting fees or other attribute.

The simulation models the full range of viabie outcomes.

The probabilities ingicated are high and low final fund values expected
by the model (Sth and 95th percentile from the distribution mode?,
and the average indicated 's the ‘expected outcome’
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Expected Outcome inc. Costs
£305,358.11 or 107.21%

Lowest Outcome inc, Costs ( 5% Chance )
£192,157.00 or 30.39%

Highest Outcome inc. Costs { 5% Chance }
£449,827.00 or 205.24%
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For further information on Ex-Post Reviews, see article Ex-Post Reviews - Deterministic Forecast
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