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The Compliance Details tab includes the Capacity for Loss Statement, Investment Forecast
Details by Year, Forecast Fees Summary, Risk Summary and Portfolio Factsheet.
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The Capacity for Loss statement populates based on how question 6 is answered in the Capacity
for Loss area. If you leave the question blank, you will need to answer Yes or No to the statement.



Capacity For Loss

Use the Capacity for Loss Questionnaire to audit the discussion around whether committing to an extended term is appropriate for your client.

It will not be appropriate to commit the client to long term savings if they cannot commit to leaving the funds invested long term.

My Client will need to start spending the investment return at the following point in

the futurs. <5yrs 5to9yrs 15t0 19 yrs > 20yrs
5 My Client doesn't have any significant outstanding debts and doesn't expect to incur
any during the period of the investmentieg, mortgage or credit cards). Strongly Disagree Disagree Ko Opimicn Strongly Agree
3, My Client's spouse, partner or family member is likely to be able and willing to suppert y = E
them financially if circumstances require. Strongly Disagree Disagree No Opinion Agree Agree
[t would be relatively easy for my Client to cut expenditure in retirement if
4 Rl e Strongly Disagree Disagree Mo Opinion gr Strongly Agree
My Client is flexible about their investment horizon. They could wait before using their
2 imvestment. Strongly Disagree Disagree No Opinion Strongly Agree
In consideration of sequence risk, In the worst case scenario, my dient can afford to
lose 13.80% or more, in any one year, defined as the worst year of retums in the
6 forecast, assuming a 20 year term. This equates to the 5% (or 1 in 20) worst cutcomes Yes No
from the Moedy's mathematical simulation. This may equate to £27,434.40 in the first @
year.
T As an adviser, | assess a minimum appropriate term for this investment scenario to be 10 to 14 yrs

Capacity for Loss Statement

In consideration of sequence risk, In the worst case scenario, my client can afford to lose 13.80% or more, in any one year,
defined as the worst year of returns in the forecast, assuming a 20 year term. This equates to the 5% (or 1 in 20) worst
outcomes from the Moody's mathematical simulation. This may equate to £27,434.40 in the first year.

Yes No

If you click Continue to Next Step without completing the question, the statement will be
highlighted in red and must be answered before continuing.
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The Portfolio Factsheet View button will be available if a Model or Bespoke portfolio has been
selected. Factsheets are not available for MPS portfolios.



