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The Capacity for Loss tab will need to be completed for each investment on the lllustration.

Complete the questionnaire:
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You will not be able to proceed to the Check-in without the Capacity for Loss statement completed.
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Capacity For Loss

Use the Capasity for Loss Questionnaire to audit the discussion areund whether 90 an extendsd term is approp: dlient.

I5 will not be apprapriate to cammi she client 12 lang serm savings if they cannot semmit ta leaving the funds invested lang term.

7. My lient will ness to seart spending the investment
return at the following point in the fuzure

2. My Qliens dossn's have any significans sutstanding debis
and doesn's expest 1o incur any during the period of the.
investmentieg. morigags er credit cards).

3. My Client's spouse. partner or family member s ikely to
be able and willing to support them financialy if
circumstances reauire.

4.1t would be relstively essy for my Client to cut
‘expenditure in retirement if circumstances reauire.

5. My Cliene = fleisls 3800t thir vestm ent herizen. They
Could wait before using their invessment.

5. In considerstion of sequance rizk In th worst csss
zeanarin, my client can sfford 1o loze 14.62% or more, it
any one year, defined as the worst year of rewms in the.
foracast. assuming 3 20 year term. This equates 1 the 5%
(0r 1in 20) worst outcomes from the Moody's
mathemstics! simulstion. This may sguste to £31.100.40 in
the first year

7. As an adviser. | assess a minimum appropriste term for this investment scenario to be 10-to 14 yrs

Supporting Notes to meet MiFID Compliance

4[|

Emter supporsing nates here

Additional Information

AClient should not be exposed to risks they do net
understand, nor are willng and sble to take'.

The Moody's researchinvestmentitem caleulates 3 min
gain' value for the investment scenario which are
displayed in question 6.

The min gatn 2 3 suechzstic valus from the Mossys
Anslytics razesrehinvesmantitem and inclizstes the.
extant of losses expected in a ‘bad year, defined as the
worst parforming year in a 20 yesr tarm or a 5%
probability:

Advisars zhould use the ‘min gsin' ta quanty possisle
leszat In the sharttem sndl maks & Judgement sz 1
whather losses are affordable to the dlient. A Client who.
is unprepared for loss is fikely ta sell up and erystalise
losses. forgaing the opportunity to recover.

The longer mansy can be investad, the better the
rezurns are fiksly to e, Capasiny for Loss inzrasses with
t2rm, 20 estanding and racording 3 client commizment
0 their investment horizon is an sssential part of
investmnt planning. risk management and proof of
sultabilicy.
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Use the Capaity for Loss Questionnaire to audit the discussion around whether committing to an extended term is sppropriate for your client.

It will not be sppropriste to commit the client to long term savings if they cannot commit to leaving the funds invested long term.

1. My Client will need to seart spanding the investment
return at the following point in the future.

2. My Client doesn't have any significant outstanding debes
and doesn't expact to incur any during the pericd of the

Additional Information

A Client should not be exposed to risks they de not
understand, nor are ‘willing and able to take’

The Moody's researchlnvestmentitem calaulates 3 'min
gain' valus for the investment scenario which are
displzyed in quastion 6.

The ‘min gain' is a stochastic value from the Moody's
Analytics researchinvestmentitem and indicates the
extent of losses expected in a 'bad year’, defined as the

gly Dissgrss | Disagres | Mo Opinion worst performing year in 3 20 year term or a 5%
investmentisg, meortgags or credit carc). probability.
Advisers should use the ‘min gain’ ta quantify possible
3. My Client's spouse. pariner ar family member is liksly to e | Z - _“d fyf‘”l
" losses in the shart term and make 3 judgement as to
be able and willing to suppor them financislly if ~rangly Dis cagr i -
i L b scrongly Disagree | Disagree | No Opinion ‘ Agree whather Ipssss 3re sffordable to the dient A Clisnt who
circumstances require. e
is unprepared for less is likely 5 sell up 3nd cryseslise
osses, forgaing The SpparuYy T recover.
4,8 weuld B relstively sssy for my Client o cut
expenditure in retirement if circumstances require. ngly Dizagree Disagres Ne Opinien Ag Strangly Agres The langer meney <an be invested, the better the
returns are likely o be. Capacity for Loss incresses with
= My Client iz flzxible sbout their investment horizon. They I S BAHEAITE £V (ZEITY I G E
could wait before using their investment. ngly Dissgres | Disagres | NoOpinion [P Strongly Agres %0 their investment horizon s an essential part of

6. In consideration of sequence risk, In the worst case
scenario. my clisnt can afford to lose 14.62% or more. in
any one year, defined as the worst year of retums in the
forecast, assuming 2 20 year term. This equates to the 5%
{or 1 in 20) worst outcomes from the Moody's
mathematical simulation. This may equate to £21,100.40 in
the first year.

investment planning, risk mansgement snd proof of
suitability.

7.As an adviser, | assess 3 minimum appropriate term for this investment scenaric to be 10 to 14 yrs

You have the opportunity to add any Supporting Notes to meet MiFID Compliance:

Supporting Notes to meet MiFID Compliance

Salesforce Sans W H 12

Enter supporting notes here

Before moving onto the Check-in, review the remaining tabs in the Basis of lllustration.
Note - All Investments will need to be reviewed before moving onto the Check-In.

Next tab is Suitability:
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