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In the Report area, you will find a Report for each Investment on the left side of the screen:
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When selecting the report, it will be highlighted green on the left.

The report will load on the right side of the screen:
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Suitability Statement

Efficient Frontier Position
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Efficient Frontier and Suitability

The output shawn here is the efficient frontier, which dispiays your Portfolio’s Asset Allocation in relationship to the opt
and active Moody's Analytics Strategic Asset Class based Portiolios that are reviewed and rebalanced quartery,

Suitability s assessed on the bas's of whether the investment is iy to defiver on the objectives of the financial pian, and
whether there s alignment between the components of the risk governance model relating fo the Client investment goals:

Tre rees to take risk
The Clients risk profile;
Tre Cllents capacty for loss

Use the efficient frontier and investment piot to demonsirate that a porifolio or fund is aligned for risk and return.
Suitability Statement

From the previously compieted Capacity for Loss questionnaire, the minimum sppropriate term for the investment horizon is
1010 14 yrs. The term used for the researcn i 10 years

Tz Investment recommengation, Susanna West Susanna Comparison w/ Ex-ante, produces 3 'Value 3t Ris< (VAR) messure
(over 12 mantns) er Min gain' value of -11.34%.

This recommendation sits between the boundaries of the Balanced (High End) Risk Category whose min gain value is
-17.5%

Th's 2poroach demonsirates an sccuracy p many market cycles methodology that
s refieq on extensively by many nstitutions in the management of investment risk and the optimsation of Porolcs.

Supporting notes to mest MiFID Compliance - Capacity for Loss statement

recast Showing the Im)

To confirm alignment of the investment recommendation with the MooGy's investment strategy, the nvestment
recommendations min gain value snould NGt exceed the risk threshold, Or UpPer bounGary, for the relevant risk category.

Tre mir gain” inglcates the expected loss for an InvestmEnt In the Warstyesr, assuming 2 20 year tem, It is eauvaent to
the 5% worst outcomes (or 1in 20} from the stochastic Simulation whose data Underpins the CalCUIztions made Lsing this
£00), and shoud be used for determining the client's Capaciy for Loss in respect of the investment proposal

Capacity for Loss Questionnaire
Tre madel indicates the mathematical possiciity of lesing up to ar in excess of 11.34% (min gain) of the pertfalio in 2 bad
year, The min gainvalue represents the 5% (1 in 20) warst returns from the stochastic modeling using the Moody's model
\When the losses fray 0ccur is Unknow, Dut becase of the benafits of compaunding Growth, it s known that the impact an
the final fund value is oreater ifthe poor returms are early in the tem (sequence risk)

Historicall, sigrificant losses in the short term have been followed by recovery and subsequent growth. It is important that
74ES107S COMMIL 0 3N 3pDrODTate term In Oroer 10 recoup 0sses 3nd DUIID gains Bnd <an afford Eny short term (osses that
may cecur in search of higher returs.

Capacity for Loss questions and answers

1. My client will need to start spending the investment retum at the following paint in the future. 10 to 14 yrs

2 My client doesn't have any ignificant outstancing debts and Gon't expect to Incur any during the period of their
investment (e.g. mortgage or credit cards). Agree

3. My client's spouse, partner or family member is ikely to be sbie and willing to support my client finandially if circumstances
require. Agree

4 It would be ralatively easy for my client to cut xpanditure in retirement if rcumstances require, Strongly Agree

5. My client is fexible about their investment horizon, My client could wait before using your investmer. Agree

6. Risk suitability statement. |n consicieration of sequence risk. In the worst case scenario, my dlient can afford to lose
11.34% or more, in any one year, defined s the worst year of returms in the forecast, assuming a 20 year term. This equates
0 the 33 (or 1 in 20) worst outcomes from the Moody's mathematical simuiation. This may equate 10 £1,238.33 In the first
yesr. Yes

The FCA (COBS 13) acknowiedges the value of both detemninistic and stochastically calculated investment forecasts. The linear charactaristic of the former, makes it
10 and should be preferred for any other requirement, Deterministic caculations are presented hare for their clear and consistent representation of cast, including Reduction in Yie!

represent  deener and more reliable methacology for forecs:
values that are very effective in understanding the impact of ongeing and initia costs and the cumulative impact of costs.
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After viewing the report, Download through the Download Report at the top right of the screen:
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