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The Suitability tab includes a Suitability Statement & an Efficient Frontier graph:
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Statement

From the previously completed Capacity for Loss questionnaire, the 0% Efficient Frontier
minimurn appropriate term for the investment horizon is 10 to 14 yrs. The . . o
Term usect fo the Research is 10 years oD The autput shown here is the efficient frontier, which displays your target
o Portfolios Asset Allacation in relationship to the optimised and active
The investment recommendation, Moderately Cautious (High End), Synaptic Strategic Asset Class based Portfolios that are designed and
produces a Value st Risk (VAR) measure (over 12 months) or min ‘Min updated on a quarterly basis to ensure their minimum gain hits the fired
Gain' value of -14.88% B isk boundaries.
This recommendation sits within the boundaries of the Moderately * IF the mean return % i to the right of the curve then you may be taking
Cautious (High End) rizk eategory which has 3 Min Gain’ of -15.00%. B more risk than required to achieve the return, if the mean return is too low
& then you may nesd to cansider taking mre risk by adiusting or changing
To confirm alignment of the investment recommendation with the Moody's il v
investment stategy, th investment recommendations min gan vloe o
should not exceed the risk threshold, ar upper boundary, for the relevant = Suitabilityis assessed on the basis of whether the investment s likely to
risk category. g deliver on the objectives of the financial plan, and whether there is
A alignment between the components of the risk governance model relating
This approach demonstrates an accuracy proven over many market cycles H _ -
to the Client investment goals: - The need to take risk - the Clients risk
‘over many years and is the same methodology that s relied on extensively 2 =
! . profile - the Clients capacity for loss.
by many institutions in the management of investment risk and the
aptimisation of partfolias. Use the efficient frontier and investment plot to demanstrate that a
. portfolio ar fund is aligned far risk and return.
The ‘min gain’ indicates the expacted loss for an investment in the werst =

year! assuming & 20 year term. ltis equivalent to the 5% worst outcomes
(or 11n 20) from the stochastic simulation whose data underpins the
calculations made using this tool, and should be used for determining the

= _

This llustration has been genarated using the Moody's Wealth Scenario
Generator to determine the probable outcome of the investment given the

client’s Capacity for Loss in respect of the investment proposal.

parameters provided.
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The Suitability Statement includes the minimum appropriate term for the investment horizon, term
& risk category:

Suitability Statement

From the previously completed Capacity for Loss questionnaire, the
minimum appropriate term for the investment horizon is 10 to 14 yrs, The
Term used for the Research is 10 years.

The investment recommendation, Moderately Cautious (High End),
produces a 'Value at Risk’ (VAR) measure (over 12 months) or min '"Min
gain' value of -14.88%.

This recommendation sits within the beundaries of the Moderately
Cautious (High End) risk category which has a 'Min Gain' of -15.00%.

To confirm alignment of the investment recommendation with the Moody's
investment strategy, the investment recommendations min gain value
should not exceed the risk threshold, or upper boundary, for the relevant
risk category.

This approach demonstrates an accuracy proven over many market cycles
over many years and is the same methodology that is relied on extensively
by many institutions in the management of investment rick and the
optimisation of portfolios.

The 'min gain’ indicates the expected loss for an investment in the 'worst
year', assuming a 20 year term. It is equivalent to the 5% worst outcomes
(or 1in 20) from the stochastic simulation whose data underping the
calculations made using this tool, and should be used for determining the
client's Capacity for Loss in respect of the investment proposal.

The Efficient Frontier shows how the portfolio/fund you have selected performs against the
efficient frontier:
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